COMMUNICATIONS &

local | long distance! dst

Since 1954 p 208.548.2345

D. I R E c T . £ 208.548.9911

24 August 2010 i . PO Box 324, Rockland D 83271

Y LA PR T _E 5
Tk [ | f.. (RS

Mrs. Julie Orchard
Commission Secretary

Utah Public Service Commission
Heber M. Wells Building, 4th Floor

" 160 East 300 South

Salt Lake City, Utah 84145

Re: Docket No. 10-999-05. In the Matter of State Cemﬁcatlon of Rural Carriers’ Compliance
with 47 U.8.C. Section 254(e)

Dear Mrs. Orchard:

Pursuant to the Federal Communications Commission (“FCC”) mandate in its docket In the
Matter of Federal-State Joint Board on Universal Service, CC Docket No. 96-45/CC Docket No.
00-256, Fourteenth Report and Order, Twenty-Second Order on Reconsideration, and Further
Notice of Proposed Rulemaking in CC Docket No. 96-45 and Report and Order in CC Docket
No. 00-256 (FCC 01-157) (released May 23, 2001), the FCC has adopted a requirement that will
be codified in 47 C.F.R. & 54.314 that state commissions must file an annual certification with
the Universal Service Administrative Company (USAC) and the FCC stating “that all federal
high-cost support provided to eligible telecommunications carriers will be used only for the

provision, maintenance and wpgrading of facilities and services for which the support is
intended.”

Accordingly, Direct Communications Cedar Valley, LLC (NECA company number 500758D), is
a rural telephone company that has previously been designated by this Commission as an eligible
telecommunications carrier. The Company is complying with the requirements of Section 254(e)
and will continue to comply for the period January 1, 2011, through December 31, 2011, (the
certification period) to be eligible to receive federal USF. The company certifies to the
Comimission that it will use all federal high-cost support provided to it only for the provision,
maintenance and upgrading of facilities and services for which the support is intended, consistent
with the principles of universal service 47 U.S.C. 254. This includes, but is not limited to, trying
to meet the goal of the provision of services that are properly supported by the high-cost funds at
rates that are reasonably comparable to rates charged for similar services in urban areas.

This is a very critical issue, because if certification is not accomplished by October 1, 2010, then
federal support for universal service in the areas served by the rural carriers within Utah will not

be provided for at least the first quarter of 2011. See paragraph 191 of FCC Order. Accordingly,
replacement revenues would become necessary. Any loss of federal support would be a negative
outcome for the Rural Companies, their customers and the Commission.

In view of the limited time avajlable, we request the Commission issue a certification before
October 1, 2010, to USAC and the FCC that our company is eligible to receive Federal USF and
is in compliance with the FCC order.

& decv@emcity.net

V.. .Cedar Valley

0819




A

Kip A. Wilson
DCCV
.General Manager

cc:  Paul Anderson, Division of Public Utilities
Ray Hendershot, GVNW Consulting, Inc.




T

CS File:

National Exchange Camrier Associatior 17-Aug-10
Universal Service Fund 1¢:51 AM
Data Collection Form

SAC:
SAC NAME: REGION:
Fllename: SAUTDCCWCost Study\20092009 CS Forms 4.19.10USF Blank 041208.xIs]USFFORM
I, EXCHANGE CARRIER/DATA IDENTIFICATIOM
(010) Study Area Code (010) 500758
. {020) Contact Name . (020) David Winier
(030} Contact Tetephone Number (030) . 719.594.5894
(040) USF Data Collaction Perlod {040} 2010.01
Data Latest View Data Enter Data
Line Description Line Source
I WORKING LOCPS
{060) Total Loops .
{(Cai 1.1,1.2and 1.3) ’ (080} o 2,251 F303:H31
(070) Category 1.3 Loops
{Excluding Cat 1.3 TWX Loops) (070) 2,251 F303:H20
{080) Resetved

INVESTMENT, EXPENSE AND TAXES

Net Plant Investrent

(160}

(170)

{190)

(195)

(200)
(205)

(210)

(220)

Acct 2001 -
Telephone Plant in Service {160} 17,514,664 F310:P25-Input G24

Acct 1220 -
Material and Supplies (170) 110,119 F310:P37

Acct 3100 -

_Accumulated Depreciation (180) 4,499,908 F310:P30-Input G25

Acct 3400 - Accumulated
Amortization Tangible 0 (195) 0 F310:P32

Reserved
Reserved

Acct 4340 - Net Noncurrent De- _
ferred Operating Income Taxes 0 {(210) 0 F300.5:P25

Net Plant Investmen!
{Sum Line 160+170 less lines 190 to 210) 0 (220) 13,124,875
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National Exchange Carrier Associatior
Universal Service Fund
0

SAC: 0
SAC NAME: 0 - REGION: 0

SAUTDCCWCost Study\200812008 CS Forms 4.19. I0USF Blank 041208.xis]USFFORM
Data . Latest View Pata Enter Data
Line Description 0 Line 0 Source
Selacted Plant Accounts
{230) Acct 2210 - Central )

Office Switching Equipment {230) 2,263,674 F310:P14+P17-Input G286
(225) Acct 2220 - '

Operator System Equipment {235) 0 F310:P15-Input G27
(240) Acct 2230 - Ceniral

Office Transmiission Equipment {240) 2,037,914 F210:P16-Input G28
(245) Total Central Office Equipment

{Sum of Lines 230 - 240) 0 (245) 4,301,588
(250} Cirguit Equip. Category 4.13 ' 0 (250) : 1,710,135 F304:AJ33-Input G29
(255} - Acct2410 - Cabie

and Wire Facliities Total 0 {285) . 11,877,826 F310:P18-input G30
(260} Acel 3100 (2210) - Accumulated

Depreciation Ceniral Office

Switching Equipment 0 (260) 806,726 F300.4:P14+P17-Input G31
(265}  Acct3100 (2220) - Accumulated

Depreciation Operator Systerr

Equipment 0 (265) 0 F300.4:P15-Input G32
(270) Acct 3100 (2230) - Accumulated

Depreclation Central Office .

Transmission Equipment 0 {270) 915,048 F300.4:P16-Input G33
(275) Acct 3100 (2210-2230) - Total

Accumulated Depreciation

Central Office Equipment

(Sum of Lines 260 - 270) 0 (275} 1,721,774
(280) Acct 3100 (2410) - Accumulated

. Depreciation Cable and Wire
Facllites _ 2,393,169 (280) 2,393,169 F300.4:P19-Input G34
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National Exchange Carrier Associatior
Universal Service Fund

0

SAC: 0 _
SAC NAME: 0O . REGION: 0

SWNDCCWCost Studyi20092009 CS Forms 4.19.10JUSF Biank 041208.xIs]USFEORM .
Data Latest View Data Enter Data
Line Description 0 Line 1] Source
{285) Reserved No Entry Requirec
{290) Reserved . " No Entry Requirec
{295) Reserved No Entry Requirec
{300) . Reserved No Entry Regquirec
{308) Reserved No Entry Requiret
(310) Acct 4340 (2210) - Met

Noncurrent Deferred Operating

Income Taxes - Central Office

Switching Equipment . : 0 {310) 0 F300.5:P14+P17
(315) Acct 4340 (2220) - Net

Nencurrent Deferred Operating

Income Taxes - Operato!

Systern Equipment 0 (315) 0 F300.5:P15
(320) Acct 4340 (2230) - Net

Noncurrent Deferred Operating

Income Taxes - Central Office

Transmission Equipment D (320) 0 F300.5:P16
(325) Acct 4340 {2210-2230) Net

Neoncurrent Deferred Operating

income taxes - Central Office

Equipment ‘

(Sum of Lines 310 - 320) 0 (325) 0
(330) Acct 4340 (2410 - Net

Noncurrent Defemed Operating

Income Taxes - Cable anc

Wire Facilities 0 (330) : F300.5:P18
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Naticnal Exchange Carrier Associatior
Universal Service Fund

0

SAC: 0
SAC NAME: 0 REGION: 0

SAWT\DCCWCost Studyl2009\2008 CS Forms 4.18,10\USF Blank 041208.xIs]JUSFFORM
Data Latest View Data Enter Data
Line Description 0 Line . 0 Source
Plant Specific Operation Expense
{335) Acct 6110 - Network Support

Expense Total 0 (335) 3412 F320:113
(340} Acct 6110 - Benefits Portion

of Network Support Expense : 0 (340) 2,302 F302:E18"
(345) Acet 6110 - Rents Portion of

Network Support Expense 0 (345) 0 F302:G18
(350) Acct 8120 - General Support i

Expense Total o 0 (350) : 189,786 F320;114-178
(355} Acct 6120 - Benefits Portion i

of General Support Expense - 0 (355) 2,564 F302:E19
(360) Acct 6120 - Rents Portion of .

General Support Expense 0 (360) 0 F302:G19
{365) Acct 6210 - Central Office

Switching Expense - Total 0 (365) 125,938 F320:115-179
(370) Acct 5210 - Benefits Portion

of Central Office Switching o

Expense D (370) 24,314 F302:E20
(375) Acct 6210 - Rents Portion of

Central Office Switching

Expense 0 (375) 0 F302:G20
(380) Acct 6220 - Operator System

Expense - Total 7 0 (380) 0 F320:116
{385) Acct 6220 - Benefits Portion

Operator System Expense _ 0 {385) 0 F302:E21
(390) Acct 6220 - Rents Paortion of

Operator System Expense 0 (380) 0 F302:G21
(395} Acct 6230 - Central Office

Expense - Transmission

Eguipment - Tofal 0 (395) 46,809 F320:117-180

PAGE 4 OF 8




National Exchange Carrier Associatior

Universal Service Fund
0

SAC: 0
SAC NAME: 0 REGION: a
. . SAMUT\DCCWICost Study\200912008 CS Forms 4.19.10\USF Blank 041208.xisJUSFFORM
Data . Latest View Data Enter Data
Line - Description 0 Line 1] Source
(400) Acct 6230 - Bengfits Portion

of Central Office Expense -

Transmission Equipment 0 (400} 8,037 F302:E22
(405} Acct 8230 - Rents Portion of

Central Office Expanse - .

Transmission Equipment 0 (405) 0 F302:G22
{410) Accts 6210 - 6230 - Central

Office Expense Total :

{Sum of Lines 365 + 380 + 395) 0 (410) 172,747
(415} Reserved No Entry Requirec No Entry Reguirec
{420} Reserved No Entry Requirec No Entry Requirec
(426) Reserved No Entry Requirec No Entry Requirec
(430} Acct 6410 - Cable and Wire

Facilities Expense - Totat 0 {430} 356,343 F320:120-181
(435) Acct 6410 - Benefits Pottion

Cable and Wire Facilities

Expense 0 (435) 36,522 F302:E24
(440} Acct 8410 - Rents Poriion

: Cable and Wire Fagiliies ’

Expense 0 (440) 0 F302:G24
(445) Total Plant Specific Expense

{Sum of Lines 335 + 350 + 365

+ 380 + 305 + 415 + 430) 0 (445) 722,288
Plant Mon Specific Expense
(450} Acct 6530 - Network Operafions

Expense - Total 0 (450) 264,081 F320t123
(455) Acct 6530 - Benefits Portion

Network Operations Expense 0 (455) 48,230 F302:E26

"PAGE 5 OF 8




SAC: 0

SAC NAME: 0

Daté

Line Description

National Exchange Carrier Associatior
Universal Service Fund
0

. REGION:
SIUTDCCWCost Study\2009\2009 CS Forms 4.19.10USF Blank 041208.xIs]USFFORM

Latest View Data :
0 Line

Customer Operations Expense

{480) Reserved
(470} Reserved
(480) Reserved
(485) Reserved
(500) Reserved
(505) ~ Reserved

Depraciation & Amort, Expenses

(510} Acct 6560 (2210)-Depreciation
and Amortization Expense -
Central Office Switching Equip

{515) Acct 6560 {2220}-Dapreciafion
and Amortizafion Expense -
Operafor System Equipment

{520) Acct 6560 (2230)-Depreciation
and Amortization Expense -
Central Office Transmission
Equipment

(525) Acct 6580 (2210-2230) - -
Depreciation and Amortization
Central Office Equipment
(Sum of Lines 510 through 520}

(530) Acct 6560 (2410)-Depreciation
and Amortization Expense -
Cable and Wire Facilities
Corporate Operating Expenses

{535) Acct 6710 - Executive and
Planning Expense - Total

(540) Acct 8710 - Benefits Portion
Executive and Planning Expense

Enter Data

0

Source

No Entry Reguirec
No Eniry Requirec
No Entry Requi.rec
No Entry Requirec
No Entry Requirec
No Entry Reqgquirec

0 (510)

6 (515)

0 (520)

0 (525)

0 {530)

0 (535)

0 (540)

PAGE & OF 8

Entry Requirec

Entry Reguirec

"Entry Requirec

Entry Reguirec

Entry Reguirec

Entry Reguirec

196,168 F320:127+I30-Inpui G35

0 F320:128-nput G36

244,728 F320:129-Input G37

440,896

559,518 F320:132-tnput G38

385,337 F320:159

22,913 F302:E28




National Exchange Carrier Associatior
Universal Service Fund

0
SAC: o] .
BAC NAME: 0 REGION: 0
SMUT\DCCWICost Study\200912009 CS Forms 4.19,10\USF Blank 041208.xIs]JUSFFORM
Data Latest View Data Enter Data
Line . Description 0 Line 0 Source
{550) Acct 6720 - General .
Administrative Expense - Total 0 (550) 336,459 F320:161
(555) Acct 6720 - Benefits Portion -
General Administrative Expense 0 (555} 184 F302:E30
(565) Total Corporate Operations Ex-
pense (Sum of Lines 535 + 550} 0 {565) 731,836
Other Expenses and Revenues
{600) Benefits Portion of All
Operating Expenses - Total 0 {600} 198,301 F302:E32
(610) Rents Partion of All Operating
Expenses - Total 0 (610) 0 F302:G632
(620) Reserved
(630) Reserved
Taxes
(650) Acct 7200 - Operating Taxes ‘ 0 (650) ) 229,372 F36T:E11+input G21
(655) Reserved
. PART 36 - COST STUDY DATA
(700) Cost Study Average Cable and
Wire Facilities Acct 2410 0 (700) 11,766,809 F310:R19
{710) Cost Study Average Cable and
Wire Facilities Cat 1 - Total
Exchange Line C&WF Excluding
Wide Band 0 (710) 9,219,341 INPUT G8

PAGE 7 QF 8




National Exchange Garrier Associatior
Universal Service Fund

2,393,169

PAGE B OF 8

Data
Source

0
SAC: 0 i
BAC NAME: ¢ REGION: -0
' SAMNDCCWCost Study\20092008 CS Forms 4.18.10USF Blank 041208.xIsJUSFFORM :
Data i Latest View Data Enter
Line Descripfion 0 Line 0
V. " AMORTIZABLE TANGIBLE ASSETS
(Refer to instructions prior to
completing this section)
" (BOD) Acct 2680 - Amortizable :

Tangible Assets 0 (800) 0 INPUT G12
(805) Acct 2680 (2230) - Amortizable

Tangible Assets - Central

Office Transmission Equipment 0 (B0S) 0 INPUT G13
{810) Acict 2680 (2230) - Amortizable

Tangible Assets - Central

Office Transmission Equipment

Allocated to Category 4.12 0 (810} G INPUT G14
{815) Acct 2680 (2410) - Amortizable

Tangible Assets - Cable and

Wire Facilities D (815} 0 INPUT G15
{820) Acct 2680 (2410) - Amortizable

Tangible Assets - Cable and

Wire Facilities Allocated to

Category 1 0 {820} 0 INPUT G16
(B830) Acct 6560 (2680)-Depreciation

and Amortization Expense -

Amortizable Tangible Assels 0 (830) 0 INPUT G17
Vi COMMENTS / SIGNIFICANT CHANGE EXPLANATIOM

Match USF System Control Total 89,615,197
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